Name of body: : e

Community and Town Councils in Wales
Annual Return for the Year Ended 31 March 2023

_Accounting statements 2022-23 for:
LLAN BADRI G Commumty Councll

Statement of income and expendltura!recelpts and ‘payments
1.

Balancss

1(}7 066 { Total balances and reserves ai lhe beganmng of lhe year as

|

:

|

! brought forward | f recorded in the financial records. Must agree to line 7 of the

E X { previous year.

2 (+} Income '; 30 277 ! Total amount of income recewed!reneivabte in Ihe year from

é from Jocal SR | focal taxation {precept} or levyfconiribution from principat bodies.

) laxationlevy R _ _ _ .

g 3. (+) Total other $ : i Total income or receipts recorded in the cashbook minus

! raceipts *. .} amounts included in line 2. Includes support, discretionary and

L '} revenue grants.

E 4 {-) Staff costs ; _i Total expenditure or payments made lcz and on behalf of all

r f i employees. Include salaries and wages, taxable allowances,

[ ' PAYE and Nl (employees and emgloyers}, pension conttibutions |
¢ and lermination costs, Exclude relmbursement of owt-of-pocket

‘ N _ _expenses.

5 {-)Loan ¢ Tolal expendilum or payments of caplia! and lnterest made

inlerest/capital -+ during the year on extarnal borrowing {if any).
. Tepayments ;- '3- _ o
} 6. () Total other 75 384 Tolal expendilura ar payments as racorded 1n tha cashhook {
paymenis ' -1 minus staff costs {lina 4} and loan intarest/capital repayments
. o S 't (line 5).

7. {=)Balances _ 123 149 : Total balancas and raservas at the end of the yaar Must aqual
carried forward L ' o {1 +2+3)— (4+5+8).

Statement of balances

8. (+) Deblors Incoma and e-xpendlture nccounts only Enler the va!ue of

L { debls owedtolhe hody : at the year-end,

9. (+)Total 3 149 1 : All accounts: The sum of all current ard depasit bank a-::{:ol.tntsl
cash and L.t cash holdings and Investments held at 31 March. This must
invesimenis .+ agree with the reconciled caghbook balance as per the bank

l o _ ' recuncﬂiatinn
i 10. (-) Creditors o | Income and expendlture accounts only Enter 1he vaiue of
oo .1 menies owed by the body (except homowing) al the year-end.

11. (=) Balances '3.: Total balances should equal ting 7 above: Enter the total of

.. Sariedforward | leeet0)

12. Total fixed = . -1 The asset and mveslment register value of ali ﬁxed assets and

| assets and long- i ) any other long-lerm assets held as at 31 March.

term assets i
| 13. Tolal bnrrowmg I _ | The outstanding capilal balance as &l 31 March of all loans from
f i third parties (including PWLB),




Annual Governance Statement

We acknowledge as the members of the Council/Board/Commiftee, our responsibility for ensuring that there is a
sound system of internal contrel, including the preparation of the accounting statements. We confirm, to the best of
our knowledge and belief, with respect to the accounting statements for the year ended 31 March 2023, that:

1. We have put in place arrangements for:

+ the preparation and approval of the accounting
_ statements

We have mamtalned an adequate systern of inlernal
control, including measures designad to prevent

¢ and detscl fraud and corruption, and reviewed its

5 - effectiveness.

We have laken all reasonab!e steps tn assure
aurselves that there are no matiers of actuai or potentfal
| non-compliance with iaws, regulations and codas of

i practice that could have a significant financial effect an

! the abllity of the GouncifBoard/ Committee to conduct ifs ; .-~ .-

bus:ness or on its ﬁnanoes

We have provided proper opportunlty for the
exercise of electors’ rights in accordance with the
raquiraments of tha Accounts and Audit (Wales)
Reguiations 2014

the CouncilfBoard/Commitiee and taken appropriate

internat controls and/or extemal insurance cover where
reqwred

of internal audit of the accounting records and contro!
systems throughout tha year and have received a report
from the internal auditor.

We have considered wheather any litigation, Habiiities or
commitments, evenlts or transactions, occurring either
during or after the year-end, have a financial impact on
the CounciVBoard/Commitlee and, where appropriate,
have Included them on the accounting statements,

We have taken approptiate aclion on all matters raised
in previous reports from Intermal and external audit.

Trust funds — The body acts as sole trustae for and is
responsible for managing trust fund{s)/assels. We
exclude transactions related to these trusts fom the
Accounting Statemant. In our capacity as trustee, we
have discharged our responsibiilly in relation to the
accouniability for the fund(s) including financial reporting
and, if requsmd independenl examination or audit

* Please provide explanations to the external auditor on a separate 3heet for each no' respunse given and dsscnbe whal action Is

being faken to address the weaknesses identified.

« eoffactive financial managemant during the year; and

We have carried cut an assessmenl of the naks facmg

steps to manags those risks, Inciuding the intraduction of ; - ;

We have mainta!nsd an adequate and effecﬁve system

| manages lls monay and prepares
and approves its ageounting
sialemems as prascribed by Iaw

i
. f Mada proper arrangements and
1 accepted responsibility for
:¢ safeguarding the public money and
i resources in its charge

N [ Has only dane things lhat it has the
| legal power to do and has

' { conformed g codes of practice and
-i standards in the way !t has done so.

o : opportunity to inspact the bady's
"1 accounts as set out in the notice of
audit,

.-} risks it faces in the operation of the
“ 1 body and has dealt with them
i properly,

- Arranged for a compelent person,
independent of the financial controls
- 1 and procedures, to give an cbjective
..} view on whether these meet the

oy needs of the body

. | Disclosed everythlng it should have
.74 about its business during the year
o Including events taking place after
¢ ] the year-end if relevant.

“ | Considered and taken appropriate
§ action to address
* issues/weaknessas braught to its

.‘ atterion by both the internal and

TR % external auditors,

I
(
!
l
]
i
i
:
%

i Consmered lhe fnancual and othar

f

N

8,7

b

6

1 Has given all persons Interested the | 6, 23

88

g8

6.‘ N .23 .

|36




Additional disclosure notes*

1. Expenditure under 5137 Local Government Act 1972 and 52 Local Governiment Act 2000
Seclion 137(1} of the 1972 Act parmits the Council to spend con activilies for which it has no other specific powers if the
Councll considers that the expendifure is in the interests of, and will bring direct benefit to, the area or any part of i, or all or
some of its inhabitants, providing that the bensfit Is commensurate with the expenditure. Sestion 137(3) also permits the
Council lc incur expenditure for certain sharitable and other purpases. The maximum expenditre that can be incurred under
both section 137(1) and (3) for the financial year 2022-23 was £8.82 per slector.

In 2022-23, the Council made payments totalling £592.00 under sectlon 137, These payments are included within ‘Other
payments’ in the Accounting Slatement.

* Include here any addilional disclosures the Council considers necessary to aid the readet’s understanding of the aceounting
statermments and/or the annual govemance statement,

Council/Board/Committee approval and certification

The CouncilfCommitiee is responsible for the preparation of the accounting staterments and the annual govemance statement in
ancordance with the requiraments of the Public Audit (Wales) Act 2004 {the Act) and the Accounts and Audit (Wales) Regulations
2014,

Céﬂlﬁﬁétlon .hy éhg RFO - - E Approval.by the CohncllfBoard!Committee
| certify that the accounting statements contained In this Annuad t confirm that these accounting statements and
Return present fairly the financial position of the Councit/Board/ Annual Governance Statement were approved by the

Committes, and its Income and expendilura, or properly present | Councli/BoardiCommittes under minute reference:

L

recaipls and paymants, as tha cage may ba, forthe yearended | - .
31 March 2023, | Mmteref, 5

| RFOsignature:

| Ghalr of mesting signature: - -



Archwilio Cymru

Audit Wales

Auditor General’s report and audit opinion

| certify that | have completed the audit of the Annual Return for the year ended 31 March
2023 of Llanbadrig Community Council. My audit has been conducted on behalf of the
Auditor General for Wales and in accordance with the requirements of the Public Audit
(Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor General for Wales.

Audit opinion: Qualified

Except for the matters reported below in my Basis for Qualification, on the basis of my audit,
in my opinion no matters have come to my attention to give cause for concern that, in any
material respect, the information reported in this Annual Return:

. has not been prepared in accordance with proper practices;

. that relevant legislative and regulatory requirements have not been met;

° is not consistent with the Council’s governance arrangements; and

. that the Council does not have proper arrangements in place to secure economy,
efficiency and effectiveness in its use of resources.

Basis of Qualification
Accounting Statement

| am unable to conclude whether or not the Accounting Statement properly/fairly presents
the Council’s receipts and payments/income and expenditure and financial position:

. The Council has not kept adequate records to support the reported income.

. The Council has not provided adequate explanations as to why their accounting records
did not reconcile to the reported figure. The Council’s cashbook has recorded total
other receipts as £74,855 and total other payments £75,279.

Annual Governance Statement

In my opinion, the Annual Governance Statement is not consistent with the Council’s internal
controls and governance arrangements for the year:

. Assertion 3: Compliance with relevant laws and regulations. The Council has not
published information it is required to publish electronically by the Local Government
(Democracy) (Wales) Act. The Council has not published an up-to-date register of
members interests.

Page 1 of 2 - Auditor General’s report and audit opinion - please contact us in Welsh or
English / cysylltwch & ni'n Gymraeg neu’n Saesneg.



Other matters and recommendations

| draw the Council’s attention to the following matters and recommendations which do not
affect my audit opinion but should be addressed by the Council.

Invalid VAT numbers on invoices paid

The Council incurs VAT on many of the payments it makes during the year. Our audit
identified that one supplier’s invoices charged VAT but did not include a valid VAT number.
This means that this company is not registered for VAT under that particular VAT number.
There is a risk that the Council has incurred excess expenditure, paying VAT that was not due
to be paid. As a consequence of this, the Council should not reclaim the VAT from HRMC. We
recommend that:

e the Council investigates why its supplier has charged VAT using an invalid VAT
number

e amends its VAT returns and reports the issue to HMRC
Written notification to waive members’ allowances

The Council is required to obtain written notification from those members who do not wish
to receive their basic allowances. We recommend that the Council obtains written
confirmation form all members who do not wish to receive the allowances they are entitled
to claim.

Section 137 Disclosure

We have been unable to determine whether the Councils S137 disclosure on page 3 of the
annual return is consistent with its accounting records.

We recommend that the Council checks the accuracy and consistency of the accounts
disclosures before approving the accounts and ensure a separate listing of S137 expenditure
is maintained.

There are no further matters | wish to draw to the Council’s attention.

Date: 29/08/2024

Richard Harries, Director, Audit Wales
For and on behalf of the Auditor General for Wales

Page 2 of 2 - Auditor General’s report and audit opinion - Please contact us in Welsh or
English / Cysylltwch & ni’'n Gymraeg neu’n Saesneg.



Annual internal audit report to:

.\.ANBADRIG Commumt}’ Cmul(:]l

The CouncallBoard!Cummrtlae s mternal audtt acting independently and on the hasus of an assessment of risk, has
included carrying out a selective assessment of compliance with relevant procedures and controls expected to be in
operation during the financial year ending 31 March 2023,

The internal audit has been carried out in accordance with the Councit/Board/Commitiee’s needs and planned
coverage. On the basis of the findings in the areas examined, the internal audit conclusions are summarised in this
table. Set out below are the objectives of internal control and the internal audit conclusions on whether, in all
significant respects, the following control objectives were being achieved throughout the financial year to a standard
adequate to meet the needs of the Council/Board/Committee.

Name of body: |

. Appropriale books of account have heen b
properly kept lhroughout the year, ; _ ﬁ.' R
L

- | Checked & Analysed the Cashbook -
3  fully to supportlng documents and bank %
recnrds ' ' L

As above VAT propedy accnuntad for
fowever, it shoLld be noted that the -
nternal audit has not been carned oul
n accnrdanoe with the Public Audit
- {(Wales) Act 2004, and the Acoounts &
Aud|t (Walas) Regulations 2014

2. Financiai regulations have been met, e
payments were supported by invoices, P
expenditure was approved and VAT was
appropriately accouritad for. i

3. The body assessed the significant risks
to achiaving its objectives and reviewad |-
the adequacy of arrangemants to :
manage these,

Ths Counctl hag.a designated Flnance 2
Sub-Commutsa with clear terms of .
| reference. It maintains an adequaie i
system of infernal conirol with evldsncs

of reguiar reporting & rawew_of policlea :

4. The annual preceptfievyfresaurce
demand reguirement resulted from an L
adequate budgetary process, progress &
against the budget was regularly o
monitored, and reserves were
approprfate

Budget prepared and approved
Recelpls & Paymams momtored s
‘against the budget. Councll peeds lo
 cansider earmakking lts"rese_rvqslt_u '
reduce 1ts balances

5. Expected Income was fully recewed

i based on correct prices, properly

! recorded and promptly banked, and VAT
was appropriately accountad for,

‘ Compared to previuus year and agreed
N to supporting documani p ;

1 6. Pelty cash payments were properiy

i supported by recaipis, expanditure was
! approved and VAT appropriately

! accounted for.

7. Salarles o emplnyess and ailowances tu
members were paid In accordance with
minuted approvals, and PAYE and Ni
requirements were properly applied.

8. Assel and investment registers were
complele, accurale, and properly
maintained.

_-:Refgi_é__ter.sg_eh and found to be oorrect ¥



Periodic and year-end bank account | -
reconciiiations were properly carded f
out. :

9.

** Checked year-end reconcilation. o

Accolinting statements prapared
during the ysar were prepared on
the correct accounting basis _
{recelpts and payments/income and -
expenditure), agreed with the
cashbook, were supported by an P
adequate audit trall from underlying | -
records, and where appropriate, _
dabtors and creditors were properly
recordad

! 11, Frust funds {includlng char!table
i trusts). The Council/Baard!
Commitiee has met its
responsibilities as a frustes.

;
E

i

' 40 i Checked In full, .~ - -

1

|

i

;

§

i

* |f the response is 'no’, please stals the implications and aclion being 1aken lo address any weaknass in control identified
{add separate sheels if neaded).

** |f the response is ‘not covared’, please state when the mosi recent internal audit work was done in this area and when it is
next planned, or if coverage is not required, internal audil must explain why nol.

internal audit confiymation

l/we confirm that as the Councif's Internal auditor, |/we have not been involved in a management or administralive role within the
bady (Including praparation of the aceounts) or as a member of the body during the financial years 2021-22 and 2022-23. | also
oonlirm that lhsre are no conﬂicts oi interast Surmunding my appomlment

Nama of parson who carried out tha internal audh MR J ALUN FOULKES

Slgnalure of parsan who carrled out the internal audil. L ;ﬂwﬁw

i
i
i
.
L
H
i

S PR SV A o

Date: 120 SEPTEMBERZ023.
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